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What is Bloomberg Intelligence?

- Bloomberg Intelligence (Bl) provides in-depth e Sy | HSIHIE Bloomberg Intelligence
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I’eseaI’Ch and data on Industrles and Companles [) BI: All Research All Global Americas  EMEA  APac

as well as the government, ESG, credit,
economic and litigation factors that can impact
business decisions.

Bl covers 135+ industries and 1,800+
companies, and is backed by 300+ third-party
data providers.

Bl is made up of 280+ research professionals.
The senior analyst team averages 17+ years of
buy- and sell-side research experience.

Bl is exclusively provided to clients who
subscribe to the Bloomberg Terminal and can
be accessed via Bl <GO>,
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Disclaimer

The data included in these materials are for illustrative purposes only. The BLOOMBERG TERMINAL service and Bloomberg data products (the “Services”) are owned and
distributed by Bloomberg Finance L.P. (“BFLP”) except that Bloomberg L.P. and its subsidiaries (“BLP”) distribute these products in Argentina, Australia and certain jurisdictions in
the Pacific islands, Bermuda, China, India, Japan, Korea and New Zealand. BLP provides BFLP with global marketing and operational support. Certain features, functions,
products and services are available only to sophisticated investors and only where permitted. BFLP, BLP and their affiliates do not guarantee the accuracy of prices or other
information in the Services. Nothing in the Services shall constitute or be construed as an offering of financial instruments by BFLP, BLP or their affiliates, or as investment advice
or recommendations by BFLP, BLP or their affiliates of an investment strategy or whether or not to “buy”, “sell” or “hold” an investment. Information available via the Services
should not be considered as information sufficient upon which to base an investment decision. The following are trademarks and service marks of BFLP, a Delaware limited
partnership, or its subsidiaries: BLOOMBERG, BLOOMBERG ANYWHERE, BLOOMBERG MARKETS, BLOOMBERG NEWS, BLOOMBERG PROFESSIONAL, BLOOMBERG
TERMINAL and BLOOMBERG.COM. Absence of any trademark or service mark from this list does not waive Bloomberg's intellectual property rights in that that name, mark or
logo. All rights reserved. © 2019 Bloomberg.

Bloomberg Intelligence is a service provided by Bloomberg Finance L.P. and its affiliates. Bloomberg Intelligence shall not constitute, nor be construed as, investment advice or
investment recommendations (i.e., recommendations as to whether or not to “buy”, “sell”, “hold”, or to enter or not to enter into any other transaction involving any specific interest)
or a recommendation as to an investment or other strategy. No aspect of the Bloomberg Intelligence function is based on the consideration of a customer's individual
circumstances. Bloomberg Intelligence should not be considered as information sufficient upon which to base an investment decision. You should determine on your own whether

you agree with Bloomberg Intelligence.

Bloomberg Intelligence is offered where the necessary legal clearances have been obtained. Bloomberg Intelligence should not be construed as tax or accounting advice or as a
service designed to facilitate any Bloomberg Intelligence subscriber's compliance with its tax, accounting, or other legal obligations. Employees involved in Bloomberg Intelligence
may hold positions in the securities analyzed or discussed on Bloomberg Intelligence.
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Tax Reform + Accelerated Depreciation + Fewer Regs =
a Stimulated Economy

Indicator 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Economic Activity

Real GDP (YoY%) 1.6 2.2 1.8 2.5 2.9 1.6 2.2 2.9 2.5 1.9|

Industrial Production (Yo.. 3.1 3.0 2.0 3.1 -1.0 -1.9 1.6 3.9 2.6 1.9

Price Indices

CPI (YoY%) 3.2 2.1 1.5 1.6 0.1 1.3 2.1 2.5 2.1 2.2

B PCE Price Index (YoY%) 1.7 2.0 1.9 2.1
Core PCE (yoy%) 1.6 1.9 1.5 1.6 1.3 1.7 1.6 1.9 2.0 2.1

Housing Market

Housing Starts (000s SAA.. 1211 1262 1272 1294

New Home Sales (000s S.. 620 617 620 640

Existing Home Sales (Mln.. 5.5 5.4 5.4 5.5

Building Permits (000s S.. 1260 1309 1315 1325

Labor Market

Unemployment (%) 8.9 8.1 7.4 6.2 5.3 4.9 4.4 3.9 3.6 3.7

Non Farm Payrolls (000s .. 175 204 160 120

Average Hourly Earnings .. 2.0 2.1 1.9 2.0 2.6 2.7 2.7 3.2 3.2 3.1

Source: Bloomberg L.P.
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Revenue and Earnings Expectations

2018E

2018E EPS Revenue 2019E EPS
Growth Crowth Growth
North American . . .
Class | Railroads 29.8% 8.0% 14.5%
North American —— 18 0% 16 10

Truckload Carriers

North American
Less-Than- 77.9% 13.4% 16.3%
Truckload Carriers

Global Integrated

1] 0 0
Logistics Providers 12.1% 8.9% 9.9%

. Source: Consensus Estimates, Bloomberg Intelligence

2019E
Revenue
Growth

5.8%

8.0%

6.8%

5.4%
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Tru
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cking Key Indicators Remain Positive

ATA Seasonally Adjusted (SA) Tonnage

source: American Trucking Associations (ATA)
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it |
| L\ ' Tlm

=120

=100

'01 | '02 ‘ '03 ‘ '04 | '05 ‘ '06 | '07 | '08 ‘ '09 ‘ '10 ‘ '11 ‘ '12 ‘ '13 ‘ '14 | '15

'16 ‘ '17

'18 ‘

Bloomberg Intelligence



Trucking Key Indicators Remain Positive

Truckstop.com North American Trucking Market Demand Index 733
60
=50
M Truckstop.com Market Demand Index

/\ﬂfkstnp.cnm Average Truckload Equipment Rates vs. U.S. Diesel Prices -4.0000

M Average Equipment Rates

M Dry-Van Rate ‘-

M Average U.S. Diesel Price

vﬁ”j’/ 12.1797
A\ L7735
Source: Truckstop.com, U.S. DOE, Bloomberg Intelligence =1.5000
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Trucking Key Indicators Remain Positive

B Dry Van

Revenue per Mile Excluding Fuel Surcharge (%)

M Flatbed

M Refrigerated

Source: TruckloadRate.com
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Trucking Key Indicators Remain Positive

B Active Truck Utilization

Forecast| +90.00

M Truckload Rates Ex-Fuel Surcharge Yoy % Change

Forecast| | _ 10

2006 ‘25&? ‘ZDGB ‘2359 ‘251@ ‘2311 ‘2512 ‘2313 ‘2514 ‘2515 ‘2D16 ‘251? ‘ZDIB ‘2319‘

Source: FTR Associates, Bloomberg Intelligence
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Orders a Mixture of Rush and Replacement

2 |
North American Class 8 Backlog & Build i-40000 m
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Source: FTR Associates, Bloomberg Intelligence
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Who is Going to be in the Seat?

Truck Driver Shortage/Surplus
~0.2M

FTR

|| || ” N
_ I" “ll I L

=-0.1M
2004 regulation changes - -0.130M
caused driver shortages of I
about 190,000 that year.

=-0.2M

™ FTR Truck Driver Shortage/Surplus (Millions) -0.130M --0.3M
''01/'02['03['04|'05['06'07['08['09|'10|'11['12['13['14['15['16|'17 |['18 | '19 | '20 |

Source: FTR Associates, Bloomberg Intelligence
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Truckload Demand Outlook Over the Next Six Months
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Source: Bloomberg Intelligence, Truckstop.com
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Freight Brokers’ Outlook Moderates from Last Year
100%

80% 78%
60%
40%

20%

0%

Flat Down

m Overall m Asset-Based Broker m Broker Agent
m Logistics Provider (3PL) » Non-Asset Broker

Source: Bloomberg Intelligence, Truckstop.com
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Intermodal Volume is Trending Higher

=0.4M

2018 2017 2016 2015 - 0.38M

=0.36M

=0.34M

=0.32M

=0.3M

=0.28M
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Source: Association of American Railroads, Bloomberg Intelligence
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So Are Intermodal Rates

e Intermodal Spot Rates (USD per 53" Container)
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Intermodal Driving Railroad Carloads

Week 52 YoY 4 Wk Moving Avg QTD YoY YTD YoY

Change Yoy Change Change Change
Agriculture 10.5% 1.1% -0.7% 1.7%
Chemicals 20.3% 12.2% 12.0% 8.1%
Coal 11.9% 4.3% 2.7% 0.1%
Forest Products -4.5% -2.2% -0.9% 0.5%
Metals 9.1% 3.0%% 3.1% 2.5%
Automotive 6.9% 1.6% -0.9% -0.7%
Minerals -4.6% -7.3% -8.6% 0.3%

Intermodal 2.6% 4.8%

Source: AAR, Bloomberg Intelligence
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Railroads Trying to Improve Service

Class | Railrgad Velocity (Higher = Better)

!
lﬂctua\l Velocity (mph) M Velocity (mph) - 4 Week M{wihg Average

M Actual Dwell Time (hours) B Dwell Time (hours) - 4 Week Moving Average

Class | Railroad DwTeII Time (Lower = Better)
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E-Commerce Fueling Parcel Volume Growth

Average Daily Volume Change (%)

e UPS U.S. Domestic [
® FedEx Ground [
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Source: Company Reports, Bloomberg Intelligence
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Transportation Peer Groups Outpacing the Broader Market
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